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This 19% edition of the ECBC European Covered Bond Fact Book builds on the success of previous editions.
Chapter I presents an analysis of eleven key themes of the year, offering an overview of the Industry’s perspec-
tive on these, such as the latest developments on sustainable, green and social covered bonds as well as the
reporting requirements, and updates on investors’ perspectives, liquidity and the third country equivalence.

Chapter II provides a detailed explanation of covered bond fundamentals, the state of play on the latest imple-
mentations of the Covered Bond Directive and of Basel III, the Capital Markets Union (CMU), the Liquidity
Coverage Ratio (LCR), Solvency II, bail-in mechanisms (MREL and TLAC), and covered bond protection. This
chapter also includes articles outlining the repo treatment of covered bonds by central banks, investigates the
relationship between covered bonds and other asset classes, such as senior unsecured and government bonds.

Chapter III presents an overview of the legislation and markets in 44 different countries, demonstrating the
worldwide success and recognition, and the continued spread of the asset class. Chapter IV sets out credit rating
agencies’ various covered bond methodologies. Chapter V provides a description of trends in the covered bond
market, as well as a complete set of covered bond statistics up to the end of 2023.

The ECBC welcomes the broad range of views expressed in this latest edition of the Fact Book and thanks all
contributors whose enthusiasm and dedication have once again produced an outstanding publication. Particularly,
we would like to express our gratitude to the Chairmen of the ECBC Fact Book and Statistics & Data Working
Groups, Mr Sascha Kullig and Mr Joost Beaumont, respectively.
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DISCLAIMER

This publication has been prepared for information purposes only. It does not constitute an offer, advice or a
solicitation to buy covered bonds or any other security and does not purport to be all-inclusive or to present
all the information an investor may require. The contributions contained herein have been obtained from
sources believed to be reliable but have not been verified by an internal or independent supervisor and no
guarantee, representation of warranty, explicit or implied, are made by the European Mortgage Federation-
European Covered Bond Council as to their accuracy, completeness or correctness. Readers are advised to
satisfy themselves before making any investment and are highly recommended to complete their information
by examining the local regulation applying to each covered bond issuer and the terms of each prospectus or
legal documentation provided by the issuer relating to the issue of covered bonds.

Neither the European Mortgage Federation-European Covered Bond Council nor its members accept any
liability whatsoever for any direct or consequential loss arising from any use of this publication or its contents.
This document is for the use of intended recipients only and the contents may not be reproduced, redistrib-
uted, or copied in whole or in part for any purpose without European Mortgage Federation-European Covered
Bond Council’s explicit prior written consent. By receiving this document, the reader agrees to the conditions
stipulated in this disclaimer.
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FOREWORD

The publication of this year’s European Covered Bond Council (ECBC) Covered Bond Fact Book, the 19t edition,
comes in a critical geopolitical moment and at the dawn of a new political agenda for the European Institutions
which envisages a new role for the Capital Markets Union (CMU) Initiative against the backdrop of the European
Banking Authority’s (EBA) assessment of the EU covered bond framework. All of these developments are tak-
ing place in conjunction with the ongoing battle against inflation, which has seen central banks setting a new
monetary policy landscape, and which is highlighting once again the anti-crises nature of the covered bond asset
class and its offer of stable and robust long-term financing, coupled with efficient asset liability management.
During the recent months of market turmoil and volatility of deposits, lenders have been able to secure access
to capital market funding by relying on the 250 years’ old DNA of covered bonds and their macroprudential
characteristics, including low volatility, exceptionally low transaction execution risk, superb credit ratings and
decreased refinancing costs, and limit banks’ reliance on riskier funding means and interbank markets.

This anti-cyclical, long-term financing instrument has become a pillar of financial stability and is the nexus
between harmonised European financial innovation and the traditions that sit within national legal frameworks.

Together, via the harmonisation and convergence of efforts through the entry into force of the Covered Bond
Directive and the ongoing pursuit of third-country equivalence for non-EEA countries, our industry continues
to push geographical barriers.

In this context, the present publication stands as an Industry transparency and information toolkit offering a
deep-dive into the covered bond world, summarising the latest market trends, providing a statistical overview
and compiling detailed legal information, jurisdiction by jurisdiction. Moreover, the Fact Book sheds light on
the potential of this asset class to support the transition to a climate-neutral economy through covered bonds’
pivotal role in forging a path to sustainable growth, stability, shared prosperity and, in the end, a brighter
future for all. The covered bond market continues to evolve and expand, transcending borders and bridging
gaps between capital markets and the real economy.

The ECBC Covered Bond Fact Book together with the Covered Bond Label comparative database serve as a
map and compass, guiding market participants, regulators and policymakers through the intricacies of the
covered bond market.

This compendium of market developments encompasses the essence and collaborative spirit of the ECBC
members’ work, which amalgamates different cultures, perspectives as well as, more importantly, legal and
financial features defined by a common qualitative and quantitative perimeter. Over the years, this collaborative
and constructive approach has become the true fil rouge of our Industry’s modus operandi i.e., always ready to
adapt to challenges whilst preserving asset quality and ensuring investor protection. The Fact Book represents
the collective effort of our community to produce a prime academic and statistical benchmark publication, whilst
coordinating a discussion forum involving over 2,000 covered bond experts and aficionados around the globe.

Over time, this community has been able to foster a covered bond philosophy with clear macroprudential
characteristics for investors, thereby ensuring capital market accessibility and financial stability for mortgage
and housing markets.

More importantly, beyond the purely financial aspects, for most jurisdictions the introduction of covered bonds
has also resulted in the provision of more affordable mortgages, more funding choices for lenders and more
long-term borrowing options for consumers when they make the biggest investment of their life.
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On a daily basis, capital market participants need complete and accurate information to support regulatory com-
pliance with the Covered Bond Directive, LCR eligibility and ESG-related diligence matters, to name but a few
priorities, and this need is growing all the time. This is where the ECBC comes into its own. The ECBC-led Covered
Bond Label?, has become a qualitative benchmark as an informative gateway into the covered bond space.

Most recently, the ECBC has completely refreshed its Comparative Database? on global covered bond legislative
frameworks, which is embedded in the Covered Bond Label website.

During the recent periods of market turmoil, pandemic and technological innovation, the EMF-ECBC has played
a prominent role as a market catalyst through its efforts to monitor and align best practices. Furthermore,
through its technical committees, working groups and task forces, the EMF-ECBC has developed technical
knowledge and centres of competence in relation to both the mortgage and covered bond businesses, with a
focus on retail considerations, property valuation, prudential regulation, funding strategies, to name but a few
key areas. By adopting a “think-tank” approach and adhering to a clear global market governance structure,
the EMF-ECBC has applied this expertise to help minimise market disruption. At the same time, it has sought
to deliver active coordination and implementation of initiatives aimed at harmonising procedures, standards,
definitions and solutions, for example via the Covered Bond Label® and its Harmonised Transparency Template
(HTT), the Energy Efficient Mortgages Initiative (EEMI)* or the Energy Efficient Mortgage Label (EEM Label)>
and its Harmonised Disclosure Template (HDT).

Significantly, all of this know-how and expertise can be accessed by way of a unique information “pyramid”
which offers market participants with direct and rapid access to a wide variety of information and data on
specific national markets or on European/global market and policy trends. The content and structure of this
pyramid is fine-tuned on a regular basis with market participants in the covered bond and mortgage spaces.

Covered Bond
Fact Book &
Hypostat

@/ copRep SoNe ‘:.‘-)EEM

Covered Bond Label &
EEM Label Websites

EMF|/ECBC

FUNDING THE REAL ECONOMY

The operational entry level of the pyramid is the EMF-ECBC website® through which the EMF-ECBC pro-
vides access to all position papers, studies and analysis produced by its technical committees and working

1 www.coveredbondlabel.com 4 www.energyefficientmortgages.eu

2 https://compare.coveredbondlabel.com 5 www.energy-efficient-mortgage-label.org
3 www.coveredbondlabel.com 6 https://hypo.org
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groups, offering a valuable window into the potential of current and future legislative and market evolutions.
The EMF-ECBC website furthermore provides links to its member organisations, giving an insight into the
experts behind the knowledge.

Stepping up a level, the next layer of the pyramid consists of the Covered Bond Label website, where around
EUR 2 trillion of covered bonds outstanding are officially registered. The Covered Bond Label website offers a
unique level of transparency as the data it holds is managed directly by issuers, ISIN by ISIN, bond by bond,
on: (1) liabilities’ characteristics; (2) cover asset data via the Harmonised Transparency Template (HTT); and
(3) the features of national legislation, which are summarised and comparable at global level. In a similar way,
on the ESG lending side, the EEM Label website offers transparency in the energy efficient mortgages space
for consumers, lenders and investors.

At the top of the pyramid are the EMF-ECBC's flagship publications offering a deeper dive into market dynam-
ics and legislative developments: the ECBC Fact Book and the EMF Hypostat. The ECBC Fact Book crowns the
Covered Bond Label website and Comparative Database with its insights into key themes and trends having
impacted the covered bond space in the previous year, national legislation, summaries of the overarching
macroprudential value and regulatory treatment of the asset class, as well as synopses of rating agencies’
methodologies. Through the Hypostat, the EMF-ECBC delivers a unique analysis of trends in Europe’s mortgage
and housing markets, offering a comprehensive asset side perspective of mortgage market dynamics and
national characteristics for investors and other market participants.

Presently, this information pyramid acts as an operational magnifying glass which guides market participants
through the labyrinth of compliance with the Covered Bond Directive, providing legal details, hard data and
intelligence, all of which is crucial for investor due diligence. The pyramid’s cornerstone lies in the compliance
disclosure requirements, with the Covered Bond Label’s HTT being fully aligned to Article 14 of the Directive.

At the global level, the ongoing prospect of a third-party equivalence regime is boosting the interest in adopt-
ing covered bond legal frameworks and helping to make compliance with the qualitative standards foreseen in
the Directive a clear point of reference for regulators and legislators.

Access to information, market guidance and harmonisation efforts are the secret ingredients which make the
covered bond space a unique area of the market rooted in stakeholder confidence that, in turn, represents the
real essence of the crisis management capabilities of the covered bond asset class.

The EMF-ECBC has always sought to be part of the solution and, through the recent market turmoil, has acti-
vated the Industry’s best resources to monitor, analyse, discuss and guard against potentially negative impacts
for mortgage, housing and funding markets worldwide. As a community, the EMF-ECBC remains committed to
supporting the transition to a more sustainable economy and society, encouraging countries to move towards
a more sustainable capital markets infrastructure, and supporting consumers and borrowers in turning the
current challenges into opportunities.

After so many years, there is no doubt that we are stronger together and we would like to thank all ECBC
members for their input, engagement and continued support. We would particularly like to express our grati-
tude to the contributors to this year’s publication for their work in ensuring that this 19t edition of the ECBC
European Covered Bond Fact Book remains:

> The leading source of covered bond market intelligence; and

> The primary source for aggregate covered bond market data and statistics, and a comparative framework
analysis.

Stefano Patruno Luca Bertalot
ECBC Chairman EMF-ECBC Secretary General
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ECBC

EUROPEAN COVERED BOND
COUNCIL

ABOUT THE ECBC

The European Covered Bond Council (ECBC) is the platform that brings together covered bond market partici-
pants including covered bond issuers, analysts, investment bankers, rating agencies, systems providers and
a wide range of other interested stakeholders. The ECBC was created by the European Mortgage Federation
(EMF) in 2004. As of September 2024, the Council has over 120 members across 28 covered bond jurisdic-
tions and many different market segments. ECBC members represent over 95% of covered bonds outstanding.
In 2014 the ECBC and the EMF unified under a common umbrella entity, the Covered Bond & Mortgage Council
(CBMC) with the intention to further develop synergies, share market best practices, achieve convergence
across the whole value chain of the Industry, and, in parallel, to act as a market catalyst in origination and
funding techniques.

Against this background, the ECBC seeks to represent and promote the interests of covered bond market
participants at the international level. The ECBC’s main objective is to be the point of reference for all matters
regarding the covered bond industry and operate as a think-tank, as well as a lobbying and networking platform
for covered bond market participants.

ECBC STRUCTURE

The ECBC Plenary Meeting is a bi-annual discussion forum where all ECBC members gather to discuss issues
and to establish strong networking links.

The ECBC Steering Committee, headed by the ECBC Chairman, and composed of representatives from the major
covered bond issuing jurisdictions in Europe and industry experts, is responsible for the day-to-day activities of
the ECBC. The Committee convenes once per quarter and addresses strategy related questions. Furthermore, the
Steering Committee coordinates the programmes of work of the various ECBC working groups and task forces.

ECBC WORKING GROUPS

> The EU Legislation Working Group, chaired by Mr Frank Will, has over the past years successfully lobbied
at EU and international level to obtain appropriate treatment for covered bonds. As its name suggests, this
Working Group monitors EU legislation with a specific relevance for covered bonds. Most recently, this has
included Basel III and CRD IV/CRR, with a focus on the Net Stable Funding Requirement (NSFR) and the
Fundamental Review of the Trading Book (FRTB).

> The Technical Issues Working Group, chaired by Mr Agustin Martin Calmarza, represents the technical
think-thank of the covered bond community, drawing on experts from across the Industry to tackle key
issues for the sector. The Working Group tackles subjects relating to covered bonds such as the use and
treatment of derivatives in the cover pool, bankruptcy remoteness and latest market developments. The
Working Group manages and updates a database which provides an overview of covered bond frameworks
across the EU and globally and enables their features to be compared (this is accessible at www.ecbc.eu).

> The Market Related Issues Working Group, chaired by Mr Steffen Dahmer, discusses topics such as the
MiFID review and conventions on trading standards and the market-making process.

> The Statistics and Data Working Group, chaired by Mr Joost Beaumont, is responsible for collecting and
publishing complete and up-to-date information on issuing activities and volumes outstanding of covered
bonds in all market segments. With over 30 different covered bond jurisdictions and numerous issuers, the
collection of data is of utmost importance, particularly given that the ECBC data is increasingly viewed as
the key source of covered bond statistics.

> The Covered Bond Fact Book Working Group, chaired by Mr Sascha Kullig, is responsible for the
development and publication of the annual ECBC Covered Bond Fact Book. This publication covers market
developments, as well as legislative frameworks in different countries and provides comprehensive market
statistics.
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> The Rating Agency Approaches Working Group, chaired by Ms Elena Bortolotti, examines the rating
approaches applied by credit rating agencies for covered bonds and, when necessary, convenes meetings
and publishes position papers accordingly.

> The Global Issues Working Group, chaired by Mr Colin Chen, focuses exclusively on covered bond issues
from a global perspective in an effort to create synergies between traditional, new and emerging covered
bond markets. The Working Group aims to allow the development of a more level playing field for all at
a global level, helping to enhance transparency and convergence, and ensure a proper recognition of the
macro prudential value of the covered bond asset class internationally.

ECBC TASK FORCES

In addition to the working groups, the ECBC has established a number of topical Task Forces which consist
of relevant covered bond market and legal experts from various jurisdictions at the EU and global levels:
EMF-ECBC COVID-19 Recovery Task Force, ECBC Implementation Task Force, ECBC Task Force on Extendable
Maturity Structures, ECBC European Secured Notes (ESN) Task Force, ECBC Transparency Task Force, ECBC
Liquidity Task Force, ECBC Swap Task Force, ECBC Investor Task Force and ECBC ESG Bonds Task Force.

The ECBC'’s overarching objective remains to further strengthen its role in facilitating communication amongst
the different covered bond stakeholders, by working as a catalyst in defining the common features that char-
acterise the asset class and in facilitating improvements in market practices, transparency and liquidity.

More information is available from https://hypo.org/ecbc/

Luca Bertalot,
EMF-ECBC Secretary General
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COVERED BOND LABEL

The Covered Bond Label is a quality Label which responds to a market-wide request for common qualitative
and quantitative standards and for an enhanced level of transparency and comparability in the European cov-
ered bond market.

The Label:

Establishes a clear perimeter for the asset class and highlights the core standards and quality of covered bonds;
Increases transparency;

Improves access to information for investors, regulators and other market participants;

Has the additional objective of improving liquidity in covered bonds;

vV V. V V V

Positions the covered bond asset class with respect to regulatory challenges (CRD IV/CRR, Solvency II, redesign
of ECB repo rules, etc.).

The Covered Bond Label Foundation (CBLF) was founded by the EMF-ECBC in 2012 and it was developed by
the European issuer community, working in close cooperation with investors, regulators, and rating agencies
and in consultation with all major stakeholders. The Label website became fully operational in January 2013,
with the first Labels being granted since then.

As of August 2024, visitors can find the Harmonised Transparency Template (HTT) and 14 National Transpar-
ency Templates, 145 issuer profiles and information on 182 labelled cover pools with issuance data on more
than 5,700 covered bonds amounting to a total face value of almost EUR 2.4 tn.

The Label is based on the Covered Bond Label Convention (the one currently in force is 2024 Label Convention,
please see below), which defines the core characteristics required for a covered bond programme to qualify
for the Label.

The Covered Bond Label Foundation (CBLF) granted the first Non-European Economic Area (non-EEA) Label
in 2015. In February 2016, the first non-EEA global issuer published the HTT followed by the first European
issuers. Currently, 35 out of 182 pools are from outside the EEA.

> FiGure 1: EvoLrution ofF LaeeLLeD Cover Pools
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The HTT is the worldwide standardised, Excel-based form that issuers who have been granted the Covered Bond
Label use to disclose information on their covered bond programmes. Definitions and format of the disclosed
information are standardised to increase comparability and transparency between issuers and between jurisdic-
tions. Standardisation facilitates investors’ due diligence, enhancing overall transparency in the Covered Bond
market. The HTT, designed to be fully compliant with the current legislative environment undergoes constant
review, stirred by the Covered Bond Label Committee and the Covered Bond Label Advisory Council, so to be
always up-to-date with regulatory and market requirements.

The HTT presents a significant achievement in terms of convergence of market best practices and a substantial
step forward in enhancing transparency in the covered bond space both in Europe and across the globe. The HTT
is a particularly positive step for the market and especially for global investors, who will be able to perform their
due diligence activities more easily and obtain issuers’ data ranging from asset and liability side information to
legislative details from different countries in a more comparable way. Over the last couple of HTT revisions the
HTT presents also various datapoints on the ESG dimension, such as data on EPC, age structure and energy
demand of dwellings used as collateral for mortgages in the cover pool and information on CO2 emission. These
additions prove the proactiveness of the Covered Bond Label Community to provide relevant and timely data in
order to promote the high transparency and comparability standards for which the Label is known for.

The addition of ESG data in the HTT rests on the steadily growing attention being paid by our members to the
issuance of sustainable covered bonds, which are becoming an increasingly important feature of the European
financial landscape. What has started in 2017 as a just a self-certification operated by labelled covered bond
issuers to flag with a green leaf on the covered bond label website those bonds which are considered sustain-
able has now reached significant proportions with over 165 outstanding bonds in 15 jurisdictions and 48 banks
accounting for over EUR 147bn. From the latest figures available this volume amounts to nearly 6% of total
covered bond outstanding in July 2023, and to 4% in terms of new issuances during the first half of 2023.

Considering these increasing numbers the Covered Bond Label aims as well to increase the data availability on
both the ESG data in general and the underlying assets of sustainable covered bonds in particular. Against this
background, starting from cut-off date Q1 2023 all labelled issuers who have flagged a sustainable covered bond
on the label website have to complete dedicated sections on the HTT where to flag the sustainability aspects
of their framework programme.

> FiGURE 2A: OUTSTANDING SUSTAINABLE LABELED CoveERED Bonbps (Status Juy 2024)
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> FIGURE 2C: PROGRESSION OF SUSTAINABLE COVERED BONDS AS A PERCENTAGE OF TOTAL ISSUANCE

Gross labelled sustainable issuance in 2023 as percentage of
total issuance
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2024 Covered Bond Label Convention

Following the structural changes of the Convention in 2022 in order to accommodate the Covered Bond Direc-
tive, for this year no particular changes have been included.

Here the text of the 2024 Covered Bond Label Convention:

Covered bonds are debt securities, backed by mortgage, public sector or ship assets, and characterised by a
twofold bondholders’ protection mechanism rooted in a dedicated covered bond legal framework.
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In more details:

I. Legislation safeguards:

a) The Covered Bond (CB) programme is embedded in a dedicated national CB legislation;

b) The bond is issued by or bondholders otherwise have full recourse, direct or indirect!, to a credit institu-
tion which is subject to public regulation and supervision;

c) The obligations of the credit institution in respect of the cover pool are supervised by public supervisory

authorities.
II1. Security features intrinsic to the CB product:

a) Bondholders have a dual claim against:
i. The issuing credit institution as referred to in point I b);
ii. A cover pool of financial assets? (mortgage, public sector or ship assets), ranking senior to the unse-

cured creditors.

b) The credit institution has the ongoing obligation to maintain sufficient assets in the cover pool to satisfy
the claims of covered bondholders at all times.

c) Issuers are committed to providing regular information enabling investors to analyse the cover pool, fol-
lowing the Harmonised Transparency Template3 and in compliance with the transparency requirements
of Article 14 of the Covered Bond Directive (Directive (EU) 2019/2162).

For further information on the Covered Bond Label Convention, visit https://www.coveredbondlabel.com/

Besides the Convention and the updates finalised on the website, a revised Comparative Database has been set-up
where to analyse and compare the legislative texts and key features of covered bond laws throughout the globe.

> F1GURE 3A: MARKET SHARE COVERED BOND LABEL BY OUTSTANDING
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1 Including pooling models consisting only of covered bonds issued by credit institutions.

2 The financial assets eligible for the cover pool (including substitution assets and derivative instruments) and their characteristics are defined in

the national covered bond legislation which complies with the requirements of the Covered Bond Directive (Directive (EU) 2019/2162, as well
as those articles which specify its implementation, including a waiver for the requirement for the issuer to be based in the European Economic
Area (EEA), allowing non-EEA LCR compliant covered bonds programmes to be eligible for the Label. Non-EEA Labels will be identified on the
Covered Bond Label website in a different graphic solution to EEA Labels.

3 The enhanced Harmonised Transparency Template 2023 will enter into force at the end of the first quarter of 2023 and will be a binding require-

ment for the granting and renewal of the Covered Bond Label



> FIGURE 3B: MARKET SHARE COVERED BOND LABEL BY ISSUER
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The data on the total covered bond market is based on end-2023 values, whereas data on the Covered Bond Label is based on data of July 2023.

LABELLED COVER POOLS

AUSTRALIA

Australia and New Zealand Banking Group Limited, ANZ
Bendigo and Adelaide Bank Limited, BEN

Bank of Queensland Limited, BOQ

Commonwealth Bank of Australia, CBA

National Australia Bank, NAB

Westpac Banking Corporation

AUSTRIA

UniCredit Bank Austria AG Credit Public Sector
UniCredit Bank Austria AG Credit Mortgage

Erste Group Bank AG EGB Mortgage Cover Pool
Erste Group Bank AG EGB Public Sector Cover Pool

BELGIUM

BNP Paribas Fortis Mortgage Pandbrieven

Argenta Spaarbank Belgian Mortgage Pandbrieven
Belfius Bank NV/SA Belfius Mortgage Pandbrieven
Belfius Bank NV/SA Belfius Public Pandbrieven

CANADA
Bank of Montreal Cover Pool

CCDQ Covered Bond (Legislative) Guarantor Limited
Partnership

CIBC Legislative

HSBC Legislative Covered Bond Guarantor LP

RBC Covered Bond Guarantor LP

National Bank of Canada Legislative Covered Bonds
Scotiabank Covered Bond Guarantor Limited
Partnership

TD Legislative Covered Bonds

CZECHIA
Komercni banka - HZL_EUR_0001

UniCredit Bank Czech Republic and Slovakia -
HZL_UCB

DENMARK

Danish Ship Finance A/S General Capital Center
Danish Ship Finance A/S Capital Centre A
Danske Bank A/S Cover Pool D - Denmark
Danske Bank A/S Cover Pool I - International
Danske Bank A/S Cover Pool C - Commercial
DLR Kredit A/S Capital Centre B

Jyske Realkredit A/S Capital Center E

Nordea Kredit Realkreditaktieselskab A/S
Capital Center 1

Nordea Kredit Realkreditaktieselskab A/S
Capital Center 2

Nykredit Realkredit A/S Capital Centre E
Nykredit Realkredit A/S Capital Centre H
Realkredit Danmark A/S Capital Centre S
Realkredit Danmark A/S Capital Centre T

ESTONIA

Luminor Bank AS Euro Medium Term Note and
Covered Bond Programme

LHV Pank AS LHV CB1
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FINLAND

Danske Mortgage Bank Plc, Pool 1
Nordea Mortgage Bank Plc, Pool 1
Nordea Mortgage Bank Plc, Pool 2
OP Mortgage Bank EMTCN

OP Mortgage Bank EMTCB

Sp Mortgage Bank Plc, SP-01

Sp Mortgage Bank Plc, SP-02

FRANCE

Arkéa Home Loans SFH

Arkéa Public Sector SCF

AXA Home Loan SFH

AXA Bank Europe SCF

BNP Paribas Home Loan SFH

BPCE Home Loan SFH

Caisse de Refinancement de I'Habitat, CRH
Caisse Frangaise de Financement Local
CIF Euromortgage

Compagnie de Financement Foncier
Credit Agricole Home Loan SFH
Credit Agricole Public Sector SCF
Crédit Mutuel Home Loan SFH
HSBC SFH (France)

La Banque Postale Home Loan SFH
MyMoneyBank - MMB SCF

SG Credit Public Sector SCF

SG Credit Home Loan SFH

Crédit Mutuel Home Loan SFH

CCF SFH

CA FH SFH

GERMANY
Berlin Hyp AG - BHH Mortgage Pfandbrief
BSH Mortgage Pfandbrief

pbb Mortgage Pfandbrief BSH Mortgage Pfandbrief

pbb Public Sector Pfandbrief

DZ HYP AG - Mortgage Pfandbrief

DZ HYP AG - Public Sector Pfandbrief
Hamburg Commercial Bank - Hyp Pool
Hamburg Commercial Bank — Ship

LBBW Mortgage Cover Pool

LBBW Public Sector Cover Pool Miinchener

Hypothekenbank eG - MHB Mortgage Pfandbrief

NORD/LB Public Sector

NORD/LB Mortgage

UniCredit Bank AG - HVB Mortgage
UniCredit Bank AG - HVB Public

GREECE
Alpha Bank Covered Bond Programme I

ICELAND
Arion banki hf. - Sértryggd Skuldabréf
Landsbankinn hf. - Cover Pool

IRELAND
AIB Mortgage Bank ACS (Asset Covered Securities)

Bank of Ireland Mortgages ACS - (Asset Covered
Securities)

ITALY

Crédit Agricole Italia OBG S.p.A

Banco Popolare de Milano, Bpm OBG2
Intesa Sanpaolo S.p.A. ISP CB Ipotecario S.r.l.
Intesa Sanpaolo S.p.A. ISP CB Pubblico S.r.l.
Intesa Sanpaolo S.p.A. OBG S.r.l.

Intesa Sanpaolo S.p.A. UBI FINANCE S.r.|
POPSO Covered Bond

SPK OBG S.r.l.

Desio OBG

MPS Covered Bond

Mediobanca Covered Bond S.r.|

Iccrea Covered Bond Srl

UniCredit S.p.A. OBG srl

Sidtiroler Volksbank Banca Popolare dell’Alto Adige -
Voba CB S.r.l.

Credito Emiliano Spa - Credem CB s.r.l.

NETHERLANDS

ABN AMRO Covered Bond Programme
Achmea Bank SB Cover Pool

Knab CPT Cover Pool

Knab SB Cover Pool

ING Bank N.V. ING Bank

ING Bank N.V. ING Bank Soft Bullet

NIBC Bank N.V. Conditional Pass-Through Covered
Bond Programme

NIBC Soft Bullet Covered Bond Programme
Rabobank

Volks Covered Bond Company B.V.

NN Bank Soft Bullet cover pool

Van Lanschot Kempen N.V. SB Covered Bond
Programme

NORWAY

DNB Boligkreditt AS mortgage cover pool
Eika Boligkreditt AS (EIKBOL)

Mgre Boligkreditt mortgage cover pool
Nordea Eiendomskreditt AS cover pool
SpareBank 1 Boligkreditt (Spabol)



Sparebanken Sgr Boligkreditt AS cover pool
Sparebanken Vest Boligkreditt AS
SR-Boligkreditt mortgage cover pool

POLAND

Pekao BH mortgage

Pekao BH public sector

mBank Hipoteczny S.A. - Mortgage Cover Pool
PKO Bank Hipoteczny SA

PORTUGAL

Banco BPI S.A. - BPI Mortgage Cover Pool

Banco Comercial Portugués, S.A. - BCP Residential
Mortgages

Banco Santander Totta, S.A.

Caixa Econémica Montepio Geral (CEMG) - Montepio
Conditional Pass-Through Covered Bond Programme
NOVO BANCO

REPUBLIC OF KOREA (SOUTH)

KHFC 2019 EUR 500 million Social Covered Bond due
Jun 2024

KHFC 2020 EUR 1 billion Social Covered Bond due
Feb 2025

KHFC 2020 EUR 500 million Social Covered Bond due
July 2025

KHFC 2021 EUR 1 billion Social Covered Bond due
June 2026

KHFC 2021 EUR 550 million Social Covered Bond due
Oct 2028

KHFC 2022 EUR 600 million Social Covered Bond due
March 2025

KHFC USD 15 billion Global Covered Bond Programme
KEB Hana Bank USD 5 billion Global Covered

Bond Programme

Kookmin Bank USD 7 billion Global Covered

Bond Programme

Shinhan Bank USD5 billion Global Covered

Bond Programme

SINGAPORE

DBS Bank Limited USD10 billion Global Covered
Bond Programme

OCBC Limited USD 10b Global Covered Bond
Programme

United Overseas Bank Limited USDS8 billion Global
Covered Bond Programme

Maybank Singapore Limited USD 10 billion Global
Covered Bond Programme

Standard Chartered Bank (Singapore) Limited
USD 5 billion Covered Bond Programme

SLOVAKIA
Prima banka Slovensko a.s. - PB Cover Pool 1

SPAIN
ABANCA Corporacién Bancaria S.A.,
Banco de Sabadell, S.A. Covered Bond Programme

Banco Santander S.A., Santander Mortgage
Covered Bonds

Banco Santander S.A., Santander ECA Covered Bonds
Bankinter S.A., Bankinter S.A.

BBVA, Covered Bond Programme

BBVA, Public Sector Covered Bond Programme
CaixaBank SA, Mortgage Loans

CaixaBank SA, Public Loans

Caja Rural de Navarra Credit Cooperative,
Covered Bond

Eurocaja Rural, Eurocaja Rural

Grupo Cooperativo Cajamar, Mortgage
Grupo Cooperativo Cajamar, Sector Public
Ibercaja Banca S.A, Ibercaja Banco S.A.
Kutxabank S.A., Kutxabank S.A.

Unicaja Banca, S.A Mortgage Covered Bonds

SWEDEN

Lansforsakringar Hypotek AB

Nordea Hypotek cover pool

Skandinaviska Enskilda Banken AB, SEB Cover Pool
Stadshypotek AB (publ) Swedish Pool
Stadshypotek AB (publ) Norwegian Pool

Swedbank Mortgage AB - cover pool

The Swedish Covered Bond Corporation

UK
NatWest Covered Bond Programme

Clydesdale Bank PLC EUR10 billion Global Covered
Bond Programme

Coventry Building Society 1006

Lloyds Bank plc EUR60bn Global Covered
Bond Programme

Nationwide Building Society Covered Bond LLP
Santander UK plc

Yorkshire Building Society Covered Bonds
Barclays Bank UK Plc

Leeds Building Society

Skipton Building Society

TSB Covered Bonds LLP
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CHAPTER 1 - KEY THEMES OF THE YEAR
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1.1 SUSTAINABLE COVERED BONDS: MARKET OVERVIEW
By Joost Beaumont, ABN AMRO, Maureen Schuller, ING, and Antonio Farina, S&P Global Ratings

The market for sustainable covered bonds

The covered bond market welcomed the first sustainable covered bond in 2014, followed by an inaugural green
euro benchmark covered bond in 2015. Furthermore, the first social covered bond was also issued in 2015.
The market of sustainable covered bonds has continued to expand ever since, breaching the EUR 100 bn mark
in 2023. By the end of June 2024, the volume of outstanding sustainable covered bonds was slightly more
than EUR 120 bn. The increasing size of the market of sustainable covered bonds will be discussed in this key
theme chapter, which will provide an overview of the market and its different flavours, new supply, investor
base, use of proceeds and central bank policy related to climate risk.

Size of the sustainable covered bond market

Sustainable covered bonds have been issued in different formats, ranging from green, social, and sustainability
covered bonds. The different flavours reflect the different use of proceeds of the bonds (please see for more
details below as well as the chapter 1.2 and 1.3 of the fact book). In short, green covered bonds are mostly
aligned with the ICMA's Green Bond Principles, and sometimes also already with the EU Taxonomy with the pro-
ceeds of the bonds being used to (re)finance green projects. In case of covered bonds these are often linked to
energy-efficient buildings. Social covered bonds are mostly aligned with the ICMA’s Social Bond Principles. The
proceeds of the bonds are used to (re)finance social projects, which in case of covered bonds is largely related
to affordable housing or public lending, such as hospitals. Finally, sustainable covered bonds are aligned with
the ICMA's Sustainability Bond Guidelines, which tends to be a mix of green and social projects, for instance,
energy-efficiency as well as affordable housing. Green covered bonds form the majority of outstanding sustain-
able covered bonds, as they had a 76% share in the total sustainable covered bonds outstanding by the end of
June 2024. Social covered bonds had a share of 22% and sustainability covered bonds 2% (see graph below
right). The share between the different labels has remained fairly stable since 2019.

> FIGURE 1: OUTSTANDING AMOUNT OF SUSTAINABLE > FIGURE 2: SHARE OF GREEN, SOCIAL AND SUSTAINABLE
COVERED BONDS, EUR BN COVERED BONDS IN TOTAL, %
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New issuance of sustainable covered bonds gaining momentum

The sustainable footprint of the covered bond market has grown over the years, with new supply having gained
real momentum since 2018, setting new records every year. In 2023, new supply of sustainable covered bonds
across different currencies almost reached a volume of EUR 30 bn, which was another record. In the first half
of 2024, issuance of sustainable covered bonds is already half of the total amount issued in 2023, implying
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that the market continued to expand at a solid pace in H1 2024, probably recording a new record in terms of
issuance in 2024.

A breakdown by covered bond type shows that the majority of sustainable covered bonds is backed by mort-
gages (94% of the amount outstanding), with the remaining 6% backed by public sector loans. This mirrors
the fact that most sustainable covered bonds are green bonds, financing energy-efficient buildings. Indeed, the
graph below right shows that 97% of green covered bonds is backed by mortgages. This share drops to 84%
for social covered bonds, which reflects that public loans tend to have more often a social character. Finally,
regarding currencies, the euro accounts for around 75% of total outstanding sustainable covered bonds, while
there are also AUD, CHF, DKK, GBP, HUF, NOK, PLN, SEK, and USD denominated sustainable covered bonds.
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Focusing on the iBoxx euro benchmark covered bond index and taking the June composition, the total amount
of sustainable covered bonds in the index grew by EUR 20 bn between June 2023 and June 2024 to EUR 85 bn.
This is 8.9% of the total index, which is up from 7.2% a year ago, and more than triple the share three years
ago. Of these, EUR 62.4 bn were green covered bonds (6.6% of total index). The share of sustainable euro
covered bonds seems on a path to reach 10% in the total index in the not-too-distant future, confirming that
sustainable covered bonds are becoming less of a niche product, and also underlining the important role that
covered bonds can play in financing the energy transition. Indeed, the share of sustainable covered bonds
in total issuance of euro benchmark covered bonds was just above 10% in H1 2024. The clarity about what
can be classified as energy-efficient buildings within the EU taxonomy, is likely to further support issuance of
sustainable covered bonds in the coming years.

SUSTAINABLE COVERED BONDS FINANCE A BROAD VARIETY OF ASSETS

Sustainable covered bonds are mostly issued conform the four pillars of the ICMA’s Green Bond Principles
(GBP), Social Bond Principles (SBP) or Sustainability Bond Guidelines (SBG), with a dedicated environmentally
sustainable and/or a social use of proceeds. Sustainability linked bonds (SLB) are still scarce in the banking
segment and have so far not been issued in covered bond format.
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> FIGURE 5: SUSTAINABLE COVERED BONDS SEEK ALIGNMENT WITH THE GBP, SBP anD SBG
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