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Covered bond rating methodology
Maturity extensions improve timely payment and reduce refinancing risk
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Covered bond liabilities mature faster than assets
Maturity extensions reduce impact of asset/liability mismatch

Source: Moody’s Ratings

Source: Moody’s Ratings

→ Principal payments

→ No prepayments

→ Committed over-collateralization only

→ Assets and liabilities fixed at point of 
bank failure
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