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1. The asset side

Where the business strategy lies

2019: All new mortgages will be

2022 - Publication of the complete ESG

Preparation of a business case for housing ﬁ?%glilcsl \%l:Tch?eersC;e:dtl?igL?:ei data breakdown of the mortgage
renovations with regional authorities and X portfolion in CRN’s annual non-
local actors (condominium managers, of energye(;?ir;irorpft'on and financial reporting

construction sector...)

0 | 0

Created an specific business 2021 -Tagging of all the
line for housing renovations mortgage portfoilo through
with objectives and yardsticks a third-party agreement

involving a great part of the
Spanish financial sector

2023 - Publication of CRN's
decarbonisation targets for
its residential mortgage
portfolio.



1. The asset side

CAJA RURAL
DE NAVARRA

The Bank has included energy efficiency data that applies
these criteria in its system for all new mortgages since 2019.
Also, Sociedad de Tasacion conducted a general third-party
review of the mortgage book in 2021 to 2022 which obtained
additional data, such that 70% of the mortgage portfolio
was labelled with energy efficiency data in 2022, In 2023
we continued working with Sociedad de Tasacidn to gather

further energy efficiency data. O ur mo rtg a g e

Energy Performance Certificate (EPC) ratings of the po rtf0| |O a | |Ocatlo n

mortgage portfolio at 31 December 2023: . .
and impact reporting

EPC - Residential portfolio
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In 2023, Caja Rural de Navarra commissioned
METROECONGMICA to compile an expert report on the
impact of emissions from the buildings underlying the Bank's
mortgage book. The key conclusions were as follows:

“The total number of homes with Energy Performance
Certificates in Caja Rural de Navarra’s mortgage book emit
176,440,532 KgCOZ2eq annually, 45% of which comes from
homes with level E energy ratings.

Geographically, 37% of total emissions (171,145,085 kgC02eq)
are in the Navarre, Basgue Country and Lo Rigjo Autonomaus
Regions. The type of housing also affects emissions. Single-
family homes contribute 48.4% of total emissions with the
remaining 51.6% corresponding to “block™ type housing.
Regarding energy consumption, these homes consurne a total
of 786,703,882 kWh annuolly.

E-rated homes consume the lorgest percentage, 47%, followed
by those rated even lower, G (21%) and F . As with
emissions, the energy consumption of Caja Rural de Navarra’s
portfolio is concentrated in the Navarre, Basque Country and
La Rigjo Autonomous Regions (763,515,312 kWh/year). Type of
building also makes a difference to energy consumption. Single-
family homes are less efficient, as they cover just 36.5% of the
portfolia’s total floor space but consume a disproportionately
high 46% of all energy.

Throughout the report, category A B, C and D homes are
described as the most efficient and hence associoted with
green mortgoges. In Coja Rural de Novarra’s loan book, homes
in these cotegories emit o total of 25952281 kgCOZe and
108,651,290 kWhy/year, equivalent to 14% and 13% of the totals,
respectively.

Comparing the impacts of Caja Rural de Navarra’s mortgage
book with those of all Spanish property, we find annual energy
and emission savings of &7 kWh/m2 ond 34 kgCOZe/m2,

1. The asset side

respectively. However, these savings are much greater if we
compare only the green mortgages granted by the Bank: an
energy saving of 127.4 kWh/m2/year and emissions sovings of
286 kg02/m2/year. These figures equate to a total saving of
149,791,287 kWh/year and 33,681,663 kg(02/ear.

The results show the strong potential of green martgages to
improve energy efficiency and that increasing their share of
Caja Rural de Navarra’s portfolio could result in high levels of
savings.”

The data above on emissions from Caja Rural de Mavarra's
mortgage book refer to all emissions from all buildings
underlying the portfolio. In other words, figures are not
weighted for the ocutstanding LTV of the buildings.

04 /12 CUSTOMERS

Our mortgage
portfolio allocation
and impact reporting



1. The asset side

TRANSITION RISKS
EPCs (Primary Energy Demand) — General Breakdown
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1. The asset side

TRANSITION RISKS
EPCs (Carbon Emissions) — General Breakdown
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1. The asset side

PHYSICAL RISKS

— T Physical risk Data

. Platform (Floods in
o — desertification, fire

— and earthquakes, )
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1. The asset side

Some suggestions

Team work

Be gradual

Involve your business colleagues. Critical areas are:
Commercial department and branch network
Credit risk department
IT dept.

Compliance

Involve your Sustainability commmittee and ensure decisions are well
documented and milestones kept in the strategic and annual plans, not
just for Treasury and Capital Markets, but for all involved areas.

Add layers of complexity one by one, maintaing coherence and ensuring

that previous steps are well founded.

12



2. The liability side

— using external visibility
and investors expectations
as a lever for internal
change
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2. The liability side

Own push and also external help

Getting to

. ) know your
Mortgage Securitisation mortgages

lender since issuer since
1910 pLolo]o)

Getting to know
the Covered
Bond asset class

Active Covered o o

clobal Bond Program

Financial .
Crisis since 2013

Involvement in
industry’s bodies and

meeting investors’
expectations

(@)
° (o]
Joined ECBC -
Harmonisation Covered Ambition

R Bond Label




Learn from !!%

Investors'’
feedback

2. The liability side

Own push and also external help

Sustainable and Green Inaugural Sustainable Second Sustainable Bond
Green Covered Bond Framework Bond 2016 (under ICMA’s 2018 (under ICMA'’s
Ambition 2016 (SPO by Sustainable Bond Sustainable Bond
Sustainalytics) Guidelines) Guidelines)
°
o

Deep Knowledge of your
assets, plus involvement
in the Green strategy of
the bank

o Cooperation within ECBC-EMF, AHE
O (Spanish Mortgage Associaton) and
EACB (European Association of
Cooperative Banks) in the EU
Taxonomy legislative process

Involvement in
the regulatory
workstreams

15
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updates is
Business as
usual

2. The liability side

Own push and also external help

Oo

o

Data availability Sustainable Bond

Green EEMI and HDT Framework update 2021 to

Ambition membership

publication

o

@)

Data, data,
data

Nothing
substitutes the
market thrill !

Second Green Covered
Bond, EU Taxonomy
O . compliant - 2023

ensure EU Taxonomy
compliance for actitivies 7.1
(New buildings
construction), 7.2 (Buildings
renovation) and 7.7
(Acquisition and ownership)

Inaugural (first Spanish
ever) Green Covered
Bond, EU Taxonomy

compliant - 2022
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3. Challenges ahead

Regulation is
your friend

Become an
internal
influencer

Though data availability is and will be a challenge, the “diagnosis phase” is almost
finalized. Green Asset Ratio (GAR) already requires banks to publish mortgage
portfolio environmental performance. The new EPC directive and the deployment of
NGEU funds will be key developments that should help the green buildings market
to further develop.

Our stakeholders and regulators want and need us to advance to the “commitment
phase” which requires an strategic approach. Liabilities are NOT the core of our
business... but our assets, where we have the ability to foster change. It is what you
do, not how you fund it. Impact reporting on top of pure allocation reporting is very
helpful to make your case both externally and internally.

Funding and Investor Relations teams need to understand the retail activity and
the IT challenges of the bank, and influence its strategy. A silo approach to green
bond issuance will never work, and savvy investors want you to have a 360° view on

the Bank’s green strategy. It is not just the Cover Pool's composition, it is not even
only the Use of Proceeds of the bond. It is your green strategy and commitments
that matter.




Thank you
very much

Muito obrigado

CAJA RURAL
DE NAVARRA
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gracias
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CAJA RURAL
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Contacts

Headquarters and Investor Relations

Headquarters

(¥ Caja Rural de Navarra
* Plaza de los Fueros]
310035 Pamplona

Mavarre [Spain)

L, +34 948168100
k wwaw.cajaruraldenavarra.com

A Investor Relations:

investarrelations@crmavarracom

Miguel Garcia de Eulate Martin-Moro

Head of Treasury and Capital Markets

L, +34948168198

f~7 miguelgarciadesulate@crnavara.com

Beatriz Fernandez de Arcaya Rotellar

Capital Markets - Investor Relations

[, +349s831682M

7 beatrizfernandezdearcaya@crnavara.com
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