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Key takeaways on the Greek economy | PR e

EUROSYSTEM

= Resilient economic growth and continued, albeit weaker, disinflation, despite mounting external risks.

= GDP growth, outpacing the euro area average, sustained by fiscal prudence, financial stability and the successful
implementation of structural reforms.

= Favourable economic prospects. Projected growth underpinned by private consumption on account of robust real
disposable income growth supported by strong labour market performance and lower inflation, as well as investment
amid RRF funding, notwithstanding some weakening in 2024.

= GDP growth rate higher than potential in the coming years, recouping past losses.

= Positive labour market developments amid a declining unemployment rate and rising employment growth.
Continued tightness in the labour market going forward.

= Despite still standing at high levels, projected gradual narrowing of the current account deficit mainly due to higher
travel receipts, lower policy interest rates and the backloaded profile of EU funds.

= Recent deterioration in cost competitiveness as the NEER appreciation more than offset lower ULC vis-a-vis trading
partners.

= GG primary surpluses and a downward path of the debt-to-GDP ratio expected in the next years. Contained fiscal
sustainability risks in the medium term, whilst long term fiscal risks warrant maintaining fiscal prudence and further
building fiscal buffers.

= Expansionary fiscal stance estimated for 2025-2026 due to the RRF, accommodating monetary policy easing.
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Key takeaways on the Greek economy | PSR DR G

EUROSYSTEM

= Favourable real estate market prospects as a result of high real estate demand and sustained house price growth.
Housing affordability remains a major concern.

= Improved credit growth for corporates and households in 2024 and gradual easing of financing conditions. Bank
credit expansion in 2025 should benefit from strong economic growth, financial instruments (RRF, EIB/HDB), ECB
interest rate cuts and a strengthening real estate market.

= Positive developments in financial markets (higher sovereign ratings, lower GGB yields and cost of funding, positive
returns in equity markets) as well as in Greek banks’ profitability and funding costs, reflecting inter alia lower policy
rates and the upgrade of Greece to |G. During recent financial market turbulence following US tariffs, GGB-Bund
spreads held steady; equities initially dropped, in line with global markets, but then recouped their losses.

" Increased downside risks to the growth outlook mainly stemming from climate change, trade and geopolitical
conflicts, inflation persistence and RRF underutilisation.

= Greece a top performer in product market reforms among OECD member states from 2018 to 2023 along with
significant progress in labour market reforms that underpin the extroversion of the economy. Further progress is
needed to unleash the economy’s growth potential.
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Mounting external risks amid escalating trade war FANR DR GRRNEE

EUROSYSTEM

World trade growth

O Moderate global growth in 2024, weaker than in previous decades. (y-0-y % change, averages)

6.0

U Lackluster EA growth due to persistent competitiveness challenges and -
subdued investment. ‘o

U Fragile outlook for global trade amid increased trade protectionism and 30
demand shifting toward the less-trade intensive services sector. 20

U The trade war has increased the US effective tariff rate, estimated up to " I I I
25% in 2025 from 2.5% in 2024, the highest rate for more than a century. " aot2004 20052008 20102014 20152018 20202024

Source: CPB data.

= IMF WEO Apr 2025 estimates point to a growth deceleration in the global

economy, the US and the EA in 2025. Euro area GDP growth

(y-0-y % change)

U Lower oil prices compared to the recent past driven by global recession 80
concerns and expected OPEC+ oil supply increases as well as the recent o
euro appreciation could support disinflation in the EA. 20 =———rT S
U Downside risks to global growth: heightened trade war, geopolitical 20
conflicts, financial market turmoil, growing differentiation of monetary ::Z
policy and climate change. " w4 5 = 2 8 3 8 8 3 8 8§ &

1995-2024 average

Source: ECB MPE Mar 2025 — baseline scenario.
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Greece has outperformed peer economies

L Economic growth has been resilient, exceeding the EA average
and the growth recorded in other EA economies, despite
compounding crises in recent years.

L Robust economic growth has been underpinned by fiscal
prudence and overperformance, financial stability and the
successful implementation of structural reforms.

Real GDP - EA, Greece and other economies

(2019Q1=100, constant prices, sa) (balances)

Economic Sentiment Indicator

EUROSYSTEM

U Business confidence remains strong.

= Since 2023, the ESI has stood at high levels, above its historical
average and higher than the EA average. In 2025Q1, it signaled
strengthened business expectations in most business sectors.

= The PMI points to sustained manufacturing growth for more than
two years amid strong demand and expanding export orders. BoG
research suggests that the PMI provides significant predictive
information when nowcasting Greek GDP growth.

PMI Manufacturing
(balances)
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Investment gap gradually closing

U Since 2019, investment activity has increased markedly (+60% in
2024 vs 2019 compared to -0.4% in the EA).

U As a result, the investment gap that emerged during the Greek
sovereign debt crisis is gradually closing.

U Investment has contributed to high annual economic growth
rates post-pandemic (by 1.6 pps on average vs 0.3 pps in the EA).

Total gross fixed capital formation
(in € bn, constant prices)
300 -
250 4
200 4
150

100 -

50 A

1995
1996
1997
1998
1999
2000
201
202
203

Source: Eurostat.
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U The composition of investment has improved.

BANK OF GREECE
EUROSYSTEM

= Prior to the debt crisis, nearly half of private investments were
directed towards residential construction, while productive

investments remained insufficient.

= Currently, this trend has reversed: approximately 4/5 of private

investments are allocated to productive capital,

remaining directed towards housing.

Gross fixed capital formation, total and dwellings

(% GDP)
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Declining inflation albeit services price increases persist BANK OF GREECE

EUROSYSTEM

U HICP headline inflation came down fast from its peak in 2022 HICP inflation and main contributions

due to falling energy prices.

U In 2024, the disinflation process weakened. Headline and
core inflation (HICP ex. energy and food) stood at 3.0% and
3.6% respectively, mainly amid robust and persistent
increases in services prices.

U High tourist demand, wage increases, rises in indirect taxes T —
. . . . . IMMJSNIMMJ SNUMMI SN/ MMJSN|IMMJ SN M N D d F M
and rent increases drove the persistence of services inflation. o | [y | Ry | e | s 202 2025
—— Services
1 Energy
L HICP headline inflation in 2025Q1 was 3.1% from 3.0% in SNy Fnr Bl o
2024Q4 notably due to a sizeable increase in unprocessed —_— e
e e» e Core inflation (HICP exc energy and food)

food inflation in Mar 2025 and a pick-up in energy inflation.

Sources: ELSTAT, Bank of Greece.
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Favourable labour market developments Total employment BANK OF Gl

(y-0-y-% change) EUROSYSTEM
 The labour market has been resilient partly reflecting past labour ]
market reforms. .
= Total employment kept rising: +2.0% (y-o-y) in 2024, reflecting strong ° ) J;
employment growth in the construction, tourism and trade sectors. VV
Monthly LFS data show continued employment growth in 2025 (Feb: e
+2.9% y-0-y). il s s s s s o) |

= The unemployment rate continued on a downward path averaging
10.1% in 2024 from 11.1% in 2023 (Feb 2025: 8.6%).

Employment —— — = G-rmonth A

' o Total, youth unemployment rate and share of
O Despite ongoing improvements, challenges relate to: long-term unemployed

= high labour market tightness, particularly in the tourism, construction (y-0-y % change, %)
and business services sectors = 1 o

a0 - - O

= skills mismatches

30 -
20

- B0

10 - - 55

1 m om IV| 1 m o IV|I m omm IV| 1 m IV| 1 m m IV| 1 m o

2019 2020 2021 2022 20232 2024

Total - Ihs 20-24 - N5 = e e - 25-29 - |lhs LTU - rhs

Source: ELSTAT, Labour Force Survey.
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Widening current account deficit in 2024 and early 2025 BANK;F\ZREECE

U Current account deficit stood at 6.4% of GDP in 2024 from 6.2% in
2023.

[ Deterioration in the balance of non-oil goods in 2024 due to weak
EA activity and increased imports related to high investment.

L However, the widening in the goods deficit was partly offset by the
improvement in the services and the secondary income balances.

U In Jan-Feb 2025, the current account deficit increased slightly and
stood at €1.5 bn (vs €1.3 bn in Jan-Feb 2024) due to a deterioration
in the secondary income account and the balance of services,
which was partly offset by an improvement in the balance of goods
and, to a lesser extent, the primary income account.

Economic Analysis and Research Directorate Bank of Greece
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Current account balance
(in € bn)
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Services recelpts remain strong BANK OF GREECE
EUROSYSTEM
U Travel receipts continue to increase post-pandemic and stood at U The benefits of the tourism season extension are already
record high in 2024 (€21.6 bn). visible, though the summer months still provide the

U Sea transport receipts posted a small increase in 2024 supported by majority of travel receipts.

higher freight rates.

O In Jan-Feb 2025, travel receipts increased by 3.9%, albeit transport
receipts weakened by 4.5% partly due to trade uncertainty.

Exports of services: Main categories Travel receipts per month
(in € bn) (in € bn)
60 60 5 5
50 ceee ases® 50 a 4
40 ot 40
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o e | 7
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Travel . Sea Transport mmmmm Other transport Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
mmmm Other eesess Total services — 022 2023 2024 e=lll==)025
Source: Bank of Greece. Source: Bank of Greece.
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Lower price and cost competitiveness

O Price competitiveness (HICP deflated REER) continued to
deteriorate in 2024, albeit at a decelerating rate, as Greece’s lower
inflation rate vis-a-vis its main trading partners was more than
offset by the NEER appreciation; vyet, in 2025Q1, price
competitiveness posted a small improvement.

O Labour cost competitiveness (ULC deflated REER) has been on an
improving trend in 2021-2023; this was slightly reversed in 2024,
despite the favourable ULC differential vis-a-vis Greece’s main
trading partners. However, in 2024H2 labour cost competitiveness
slightly improved.

L Non-price competitiveness has remained broadly stagnant.

Economic Analysis and Research Directorate Bank of Greece
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Fiscal developments BANK OF GREECE
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General government balance improving AR B R

EUROSYSTEM

U In 2024 (EDP notification, April 2025):

General Government balance decomposition
(% of GDP)

= The budget balance turned to a surplus of 1.3% of GDP

A o (Compared to an estimated defICIt Of 0.7% Of GDP in the
2 2025 Budget), higher than the pre-pandemic level.
07 0. = The primary balance recorded a surplus of 4.8% of GDP
ERE WSO 250 e MR - B B (2025 Budget: estimated surplus of 2.5% of GDP).
V. R E— T - n Gross debt reached 153.6% Of GDP Or- €364.9 bn (2025

R ' B Budget: 154.0% of GDP or €365.0 bn).

U Given that debt in nominal terms in 2024 came in broadly

10 -
Az in line with the 2025 Budget Report, the recorded over-
92 @0 @t e @ et g performance in the budget surplus is matched by a debt-
increasing surprise in deficit-debt adjustments, in the form
s Primary balance of accumulated cash reserves (increased to €36 bn from

. Interest €33 bn).

e General Government balance

Sources: ELSTAT, Ministry of Finance, 2025 Budget.
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General government debt on a downward path ANE O GRCE

EUROSYSTEM

GG gross debt to GDP ratio decomposition
(in p.p.)

dIn 2024 the debt to GDP ratio decreased to 153.6%,

down from 163.9% in 2023 (lowest since 2010), - 210
reflecting: 190
= A favourable denominator effect (contributing 5.1 pp). 170
= A primary surplus (contributing 4.8 pp). 130
= A more modest contribution of 0.4 pp is due to deficit- 130
debt adjustments, mainly reflecting early repayment of 1o
bilateral GLF loans, partially mitigated by accumulation of 50
cash reserves and RRF loans. -30 4 202 70
ap ] . 50

dIn 2024 the debt in nominal terms also decreased by 2019
€4.2 bn, from €369.1 bn to €364.9 bn.

2020 2021 2022 2023 2024 2025f

mmmmm deficit-debt adjustment |hs

m interest-growth rate differential (snowball effect) lhs

W 1In 2025 the government expects a further decline on _
. . . s primary balance effect lhs
the back of continuing growth and a primary surplus e Change of zen. gov. gross debk ko GDP ratio lhs
(Budget 2025 estimates are under revision). General goverment gross debt to GDP ratio rhs

Sources: ELSTAT, Ministry of Finance.
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Fiscal measures BANK OF GREECE

EUROSYSTEM
Fiscal stance = A[CAPB) excl. banking support &

Covid-19 (incl. guarantees without leverage) . 2.9 .

of which with budgetary impact 0.0 0.0 0.0 27 . 10 -
Energy crisis -1.3 -0.2 0.0 o ]

of which with budgetary impact -0.1 0.2 -0.1 2 .
Other -2.7 -2.9 -3.4 p 26
Unspecified 0.0 0.0 0.0 .
Total budgetary impact -2.9 -2.7 -3.5 -3 o
Source: Ministry of Finance, 2025 Budget. g 5 N g A g

L The revenue overperformance was attributed in part to the permanent

effect of implemented reforms against tax evasion, as well as better O The fiscal

stance in 2024 is assessed to have been
economic performance.

contractionary, turning expansionary in 2025 on the back of

L This created fiscal space for the adoption of expansionary fiscal measures RRF implementation.

of €1.1 bn =  Adjusting for NGEU the fiscal stance converges to broadly
= Residential rent subsidy (€0.23 bn) neutral, hence not counteracting monetary policy efforts.

=  Economic support to low pensioners (€0.36 bn)

*= Increased public investment (€0.5 bn)

18
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Net nationally financed primary expenditure BANK OF GRERCE

EUROSYSTEM

. . . Total general government expenditure
Net nationally financed primary av. 2025-2028 2 2 i
expenditure growth:
(-) Interest
MTFS 2.6 3.7 3.4
Budget report 2.4 3.6 (-) Programs financed by the EU
Revised* 0.0 4.5
(-) National contribution to programs financed by the EU
Room for further increase 0.0
* permitted increase of up to 0.3% of GDP per year (-) Cyclical unemployment benefits expenditure

Source: Ministry of Finance.

(-) One-off expenditure

O The net nationally financed primary expenditure in 2024 was
significantly contained compared to the target. (/+) Discretionary revenue measures

d Over-performance in one year can be recouped in following

Net nationally financed primary expenditure
years up to 0.3% of GDP per annum.

19
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Greece is progressing well versus peers on RRF receipts BANK OF Gl

EUROSYSTEM

= Receipts: Greece has received €18.2bn (€8.6 for grants; €9.6 for loans, i.e. 51% of the total envelop of €36 bn), being among the
top countries, above EU average, and successfully completing 28% of total landmarks.

* Including the 5" payment request of €3.1bn expected to be received in May 2025, Greece will have received €21.3bn (i.e. 59%
of the total envelope and 35% of total landmarks).

= Execution: The absorption schedule has become more backloaded than originally planned.

RRF funds’ receipts and disbursements vs total Mobilisation of funds through the loan part (€ bn)
(€ bn) (up to Feb. 25 — 988 investment plans — 420 contracted):
25.00 B = L :::E 30.5
z0.0
2000 |i8.20 1 28.0
26.0 73
15.00 — 24.0
22.0
9.6 20.0
10.00 8.6 18.0 16.0
1 70 16.0
s.00 4.2 36 14.0
12.0
| p l
oo 2.0 6.0
Grants Loans 5.0
m planne d {incl. RePowerEU | mapproved  applied for (2021-Feb 2025) 4.0
o
Recsipts fram EU {2021-Fab 2025} W Disbursements to fimal Bemnaficiaries 0.0
{grants:202-Dec 2024, loans: 202 1-far 2025) Applications Contracts Disbursements
= Grants transfers to antities = Contracted leans (2021-Feb 2024) mrrf loans bank loans m investor's own funds

4202 1-kar 202 5]

Sources: Ministry of Finance, ELSTAT, Bank of Greece calculations.
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Modest but steady rises in bank deposits

BANK OF GREECE
EUROSYSTEM
Bank deposits of domestic private sector . . . . .
and non-residents [ Private sector deposits continued to rise in 2024 and
(net flow, 12-month moving sum, € million) early 2025.
30,000 16,000
25,000 14,000 - .
' 12000 = The 12-month cumulative net flow of private
20,000 10,000 deposits stood at €8.4 bn in Feb 2025, compared to
15,000 8,000 €5.4 bn a year ago, mostly due to the increase in
10000 6,000 corporate deposits.
’ 4,000
5,000 | Illll”“ Hl“ml‘“"h"“ " "|||| 2,000 I||I|||" ‘l 1 Household deposits are the largest component of
0 = = . . . .
o MMl L > ou0 private sector deposits (75%). The increase in
-5,000

4,000 household deposits in the last two years has been
more limited than in previous years due to transfers

o , , of funds from bank deposits into other saving options,
B Financial corporations M NFCs ™ Households & Non-residents
such as TBs and mutual funds.

Feb-18
Oct-21
Feb-22
Jun-22

Nov-24
Feb-25

Source: Bank of Greece.

22
Economic Analysis and Research Directorate Bank of Greece



Robust corporate loan growth - Loans to HHs strengthening

0 Since Sep 2023, corporate bank credit expansion has accelerated in line with economic growth.

U The contraction of housing loans continues (reflecting the amortisation of outstanding mortgage loans), albeit at a decelerating

pace. The net flow of consumer credit has turned positive in recent years.

U Bank credit expansion in 2025, notably corporate loan growth, should benefit from robust economic growth, existing financial

instruments (RRF, EIB/HDB) coupled with ECB interest rate cuts and a strengthening real estate market.

1000

800

600

400

200

-200

Bank credit to NFCs
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Source: Bank of Greece.
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Bank lending rates on a declining path

Interest rates on new loans and deposits
(%)

7 1 ——Iloansto NFCs

6 1 ==-deposits to NFCs and households

- —————-—
- TS=e
-
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2018 2019 2020 2021 2022 2023 2024 2025

Source: Bank of Greece.
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O In line with ECB policy rate cuts and declines in bond
yields, the cost of bank lending especially to NFCs has
been on a mostly downward path since mid-2023.

U Interest rates on bank deposits recorded a small rise
during the ECB policy tightening (2022-2023) and
correspondingly have only slightly declined since the
ECB started easing.

U The bank interest rate spread, i.e. the difference
between the bank lending and deposit rate, remains
high as the rise of lending rates during the ECB
tightening was much larger than that of deposit rates.
Up to Feb 2025 though, almost half of this widening
had been reversed.
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Positive GR sovereign credit ratings BANK OF GREECE
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Sovereign credit rating for Greece
AAA Parameters of GR sovereign rating

Anfnaz  intercept
(Ihs) 15 | AAA
AA

Asxfaa

AfA3 N External

BEBB/Baa2 factors (lhs) 10

BB+/Bal BBB

m Fiscal (lhs)

BBE-/Ba32 BB
B/B2 .
mmm Economic B
CCC+fCaal activity (lhs) ¢/o
CcCcC-fCaa3
i i B | nstitutions )
ccfcaz Highest ratlng_ar_'nong Jstructural 5
Eurosystem eligible ECAIls structura
c (Ihs)
w— A ctual -10
2SS 0NMNMIyEeanY g dRNREY rating (hs) 858882328222z 23238¢338s38¢%
R AR RERRERERERERERRESERERERERSR S EERARRsaEsRaesReegaeraaR
Source: Eurosystem-eligible ECAls. Source: Bank of Greece.

U Following Greece’s return to the Investment Grade (I1G) in 2023, developments in 2024 to date continue to be favourable:

= 4 out of 5 Eurosystem-eligible ECAls upgraded Greece’s sovereign rating in 2024 and 2025: Scope Ratings (Dec 2024), DBRS
(Mar 2025), Moody’s (Mar 2025), and S&P (Apr 2025). 3 out of 5 ECAIs rate Greece at BBB: S&P, DBRS, and Scope Ratings.

= Greece’s market-implied rating stands firmly at A / BBB+ levels according to BoG and Moody’s CDS-MIR models, respectively.

U Factors driving ratings higher: continued over-performance of the Greek economy, prudent fiscal policy, and further
structural reforms.
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Lower Greek government bond yields despite recent fluctuations  sawor Gresce

10-year sovereign bond spreads 2025 to date
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U Lower GGB vyields in 2024 on account of upgrades and prospects of lower EA interest rates. Lately, GGB yields have
fluctuated in line with other EA sovereign yields, following news of increased defense spending in Europe and tariffs

announced by the US in early April.

» The yield curve of GGBs has shifted downwards by about 70 bps since the end of 2023Q1 (i.e. before the positive outlook for the I1G

upgrade).

[ Strong investor demand has created favourable market conditions for refinancing the Greek public debt.
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Strengthened bank profitability, lower banks’ funding costs ..

15

Greek banks' profitability
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Greek banks' ratings

AA/AA/:/; ===GR sovereign rating
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Source: LSEG, credit rating agencies.

Note: The chart shows the average long-term rating of systemic banks in Greece and the Greek sovereign credit
rating. Issuer, senior debt, and deposit ratings of the four major credit rating agencies (Moody's, Standard and
Poor’s, Fitch, and DBRS) have been collected for banks. Ratings have been transformed from the alphanumeric
scale (i.e. AAA, AA+/Aal, AA/Ad, ...) to a numeric scale (i.e. AAA=24, AA+/Aa1=23,...) in order for the average

rating to be calculated. Entities are assigned the highest rating among the four rating agencies at the end of each
quarter.
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U The net profits of the four systemically important Greek banks has
continued to rise in 2024 (up 21% to an aggregate €4.4bn).
= Key drivers: a continued rise in net interest income (NII), albeit at a weaker pace

than in 2023, as well as higher net fees & commissions income, supporting
income diversification.

= NIl growth on the back of robust corporate loan growth, also underpinned by RRF
loans, despite lower policy rates.

U Successive credit rating upgrades of Greek banks on the back of
sovereign rating upgrades and improved bank fundamentals.

= Greek banks are now rated at IG, easing upward pressures on banks’ bond yields.

= Upgrades by S&P in Jan 2025, DBRS & Moody’s in Mar 2025, and Fitch in Apr
2025 underpin an increased resilience of the Greek banking system over the
medium-term, despite challenges in the external environment.

QO Overall, Greek banks’ funding costs have retreated in 2024, reflecting the
pass-through of lower policy rates to the costs incurred from deposits,
interbank borrowing and bond financing.
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Positive economic prospects NG I REE

EUROSYSTEM

L Real GDP growth is expected to maintain its momentum at 2.3% in 2025 and converge thereafter towards
potential growth. Private consumption and, to a lesser extent, investment are set to be the key growth drivers.

= Private consumption will benefit from the strengthening of real disposable income due to (i) continued
employment growth, (ii) wage growth amid a still tight labour market and minimum wage increases, and (iii) lower
inflation.

* |nvestment will be supported by higher bank lending and RRF and EU funds.

= Exports of goods and services will continue to grow at a solid pace over the coming years in line with the recovery
of global economic activity and foreign demand.

L Real GDP growth will outpace EA growth which is expected at 0.9% in 2025, 1.2% in 2026 and 1.3% in 2027 (ECB
MPE March 2025), though risks are heavily tilted to the downside.

L HICP headline inflation is estimated to remain elevated in 2025 mainly driven by persistent increases in services
inflation; it is set to decelerate thereafter.

U The output gap closed in 2022, and it is expected to be positive in the coming years as the Greek economy
recovers from past crises.

0 The direct impact of US tariffs on the Greek economy is assessed to be small due to low exports of goods
exposure to the US. Indirect effects are set to be higher stemming from lower foreign demand as EA growth
decelerates and escalating uncertainty.
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Risks to the growth outlook L

EUROSYSTEM

Downside risks

= deterioration of the external environment due to an escalating trade war and geopolitical conflicts as well as heightened
financial market volatility largely triggered by US tariffs.

= higher and more persistent inflation amid a slower pace of monetary policy easing.
= |ower-than-expected absorption rate of RRF and EU structural funds.

= extreme weather events (floods and wildfires, as in 2023).

Upside risks

= stronger-than-expected positive effects from Greece’s credit rating upgrade.

= higher-than-expected tourism receipts.

= increased EU defense and infrastructure spending.
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Economic Analysis and Research Directorate Bank of Greece



BANK OF GREECE
EUROSYSTEM

Structural reforms

32




More competition-friendly regulatory framework

U Greece ranks as a top performer in product market reforms

advancements among OECD member states from 2018 to
2023.

U Greece’s regulatory framework is now nearing the OECD
average.

Product Market Regulation Indicator, economy-wide

Indicator values increase in the stringency of the regulatory environment
35 1

W 2023/2024 PMR

* 2018 PMR
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U Key reforms that reduce bureaucracy and enhance competition,
transparency and accountability: (i) Reduced administrative and
regulatory burden; (ii) Lower administrative requirements for new firms;
(iii) Digitalisation of public services; (iv) Improved interaction between
public sector and interest groups; (v) Enhanced competition in energy
and transport sectors; (vi) Lower barriers to FDIs and trade.

Product Market Regulation Sub-Indicators: Greece’s ranking
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2
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Source: OECD PMR database (Jan 2025). Licencing, Permits and Lobbying are components of
other indicators.



Increased flexibility in the labour market

U Greece has undertaken significant labour market reforms in recent
years, focusing on enhancing employment services, vocational
training and workforce participation.

U Available data on employment protection point to higher labour
market flexibility in Greece vs other EA peers (IT, DE, PT).

U Important labour market reforms include:

» Public Employment Service (DYPA) modernisation (L. 4921/2022, “Jobs
Again”).

= Vocational education and training reforms (e.g. L. 5082/2024 to restructure
the vocational system, integration of training centers etc.).

= National Skills Strategy implementation to optimise workforce skills and
upgrade digital skills.

= Enhancing labour force participation (e.g. childcare services, special
maternity leave, all-day school programs etc.).

= Reforms to reduce skills mismatches (Mechanism of Labour Market
diagnosis, digital platform for finding jobs — “Rebrain Greece” etc.)

Economic Analysis and Research Directorate Bank of Greece
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Reforms as a catalyst for external rebalancing R O

EUROSYSTEM

Exports of goods market shares

. ) . (imports from Greece as percentage of
O Structural reforms have played a critical role in promoting world imports; index 2021=100)

export-led growth and economic extroversion. 180 - - 180
160 - - 160

U In recent years, Greece had achieved notable gains in 140 1 - 140

export market shares, reflecting a more competitive and 120 | L 120
export-oriented economy.

100 4 - 100
80 - - 80
O In 2024, this trend reversed moderately, albeit with notable - ———————————————————————————L &0
disparities across regions. S § 8§ 8 8 R 8§ § § §
e = \\/estern Balkans & Turkey
@ \\Orld = Advanced Economies (non EU)
== Rest of the world = Middle East & North Africa

Source: IMF - Direction of trade statistics database.
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Unleashing potential growth through targeted reforms B o
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O More efforts should be placed on improving institutional efficiency, alleviating investment barriers,
and enhancing labour adaptability.

= Advancing institutional reforms, particularly in the judicial system, to improve the business
environment.

= Continuing product market reforms to enhance business efficiency, strengthen price
competitiveness and support export orientation.
o Further lifting restrictions on professional services (e.g. legal).
o Clarifying and simplifying the spatial planning system to enhance investments.
= Aligning education with labour market needs to address labour skills mismatches and labour
shortages, and help dynamic sectors grow.
o Promote longer working life, enhance lifelong learning and facilitate women labour force participation.
= Fostering investments in renewable energy and digitalisation to support capital producing firms and
lower import dependency.

o Adapt regulations to address challenges arising from innovative technologies (e.g. enabling policy
environment for Al, use of Al for digitalisation of public services).

= Preserving a strong and competitive banking system to sustain investment financing.
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